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1 154.8

2 156.4

3 156.8

4 156.6

5 158.1 156.54

6 157.4 157.06

7 156.9 157.16

8 157.9 157.38

9 157.5 157.56
10 157.4 157.42 156.98
11 157.5 157.44 157.25
12 157.2 157.5 157.33
13 157.5 157.42 1574
14 156.5 157.22 157.39
15 155.3 156.8 157.11
16 157.6 156.82 157.13
17 158.2 157.02 157.26
18 160.1 157.54 157.48
19 159 158.04 157.63
20 158.8 158.74 157.77
21 158.4 158.9 157.86
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Commonly asked Questions

Crossing Point moves away from opinion-based decision making to a proven set of investment
rules and principles that are regularly updated and reviewed.

What is trend following and how does it work?

We use trend-following strategies across all our portfolios. Using a combination of varying stock price movements can, when
rising. signal a buy opportunity or, when falling, can be a signal to sell. Trend following strategies have been shown to significantly
reduce volatility and maximum drawdowns whilst providing consistent capital returns. We have built moving average and
crossover trend-following signals for all major stock markets, OEICS, unit trust, investment trusts, and fixed interest market funds in
which we invest. We have back tested these strategies over the past 23 years and there are also numerous academic studies
supporting trend following. We have been running live money since 2017. Dr Tomiko Evans has also completed an MSc
dissertation and a PHD in trend following.

What are the objectives?

The key objectives of our tactically traded portfolios service are to grow and protect your investment and pension assets by
smoothing long-term returns. We hold equity assets to capture growth but use a trend-following strategy overlay to protect your
portfolio from downside losses and to minimise volatility with a focus on both growth and capital preservation. As the use of trend
following has been found to reduce volatility and smooth long-term returns, this can support more accurate cash flow modelling.

What is the evidence?

Our investment strategies are based on exhaustive and robust research, back testing, and backed MSc & PHD papers. There are
also a number of other academic papers published in support of trend following.
In A Century of Evidence on Trend Following Investing (2017), Brian Hurst, Yao Hua Ooi, and Lasse Heje Pedersen found time series

momentum provided positive returns over 100 years, including through 8 of the 10 largest crisis periods and across a number of
different asset types.
Mebane T. Faber in A Quantitative Approach to Tactical Asset Allocation (2013) also found that applying a simple moving average

strategy to each asset in an internationally diversified portfolio of assets, an investor is able to increase risk adjusted returnsin a
diversified portfolio. In addition, the investor would have also been able to avoid many of the protracted bear markets in various
asset classes.

Further academic articles are available on our webpage: https./www.crossingpoint.co.uk/education-resource/

How have you performed in through the 2008 Financial crisis, Covid 19, and the recent turbulent markets?

Our 2008 financial crisis document shows the success of our back testing to ensure that the trend-following algorithms which
were selected were able to outperform the buy and hold of the same underlying portfolios. Using a gilt fund during this time, as a
relatively safer asset in which to invest when out of equity funds, further improved returns and risk-adjusted returns. These results
informed our decision to use a basket of safer assets when out of equity markets which are also reviewed weekly with a
trend-following overlay.

Through Covid 19 and the recent turbulent markets through 2022, trend-following strategies were able to exit equity markets
quickly and efficiently. Our modified re-entry approach has also allowed us to be nimble in an attempt to re-invest into equity
markets in a timely fashion. See attached sales aids.

What are the advantages of trend following?

Trend following has been found to reduce volatility, smooth longer-term returns, limit sequence of return risk, and reduce
maximum drawdowns to protects assets in times of stock market stress whilst capturing the upside in a rising market.

Do you charge more?

No, we charge 0.30% fee which includes all active trading and trend-following decisions.

How often do you trade?

The trends are run daily, and our investment committee meets once a week to review the trend recommendations and make
decisions based upon results.

www.crossingpoint.co.uk
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Crossing Point Investment Management Ltd.
Tara House, 7 Uplands Crescent, Swansea, SA2 oPA

Callus
01792 278 115

Email us
info@crossingpoint.co.uk

Visit us
www.crossingpoint.co.uk
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