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Impact of Cost on an Investment

The tables below demonstrate the large impact that costs and charges can

have on an underlying value of an investment.

Investment £500,000 Cost A 0.30%
Investment A

Period Initial Value Return Cost Cost (£) Final Value
Year 1 £500,000 20% 0.30% £1,800.00] £598,200.00
Year 2 £598,200 15% 0.30% £2,063.79| £685,866.21
Year 3 £685,866 12% 0.30% £2,304.51 £765,865.64
Year 4 £765,866 17% 0.30% £2,688.19| £893,374.62
Year 5 £893,375 6% 0.30% £2,840.93| £944,136.16
Year 6 £944,136 -5% 0.30% £2,690.79| £894,238.57
Year 7 £894,239 -10% 0.30% £2,414.44| £802,400.26
Year 8 £802,400 2% 0.30% £2,455.34| £815,992.93
Year 9 £815,993 10% 0.30% £2,692.78| £894,899.44
Year 10 £894,899 16% 0.30% £3,114.25| £1,034,969.10

Investment A

Final value (end of year 10) £1,034,969
Capital growth £534,969
Average return 8.30%
Total cost £25,065

Investment A has a yearly OCF of 0.30% while
Investment B has a much larger OCF of 1.5%.

With equivalent yearly rates of return for both
investment A and B, the value of the Investment B
IS £118,035 less than the value of Investment A

after 10

years.

CostB 1.50%
Investment B

Period Initial Value Return Cost Cost (£) Final Value
Year 1 £500,000 20% 1.50% £9,000.00 £591,000.00
Year 2 £591,000 15% 1.50% £10,194.75 £669,455.25
Year 3 £669,455 12% 1.50% £11,246.85 £738,543.03
Year 4 £738,543 17% 1.50% £12,961.43 £851,133.92
Year 5 £851,134 6% 1.50% £13,533.03 £888,668.92
Year 6 £.888,669 -5% 1.50% £12,663.53 £831,571.94
Year 7 £831,572 -10% 1.50% £11,226.22 £737,188.53
Year 8 £737,189 2% 1.50% £11,278.98 £740,653.31
Year 9 £740,653 10% 1.50% £12,220.78 £802,497.87
Year 10 £802,498 16% 1.50% £13,963.46 £916,934.06

Investment B Difference (A-B)

Final value (end of year 10) £916,934 Final Value £118,035
Capital growth £416,934 Total Cost -£93,224
Average return 8.30%
Total cost £118,289

This difference is due solely to the larger costs
charged to Investment B of £93,224. These costs
have a direct impact on the reduction in value of
the underlying investment every year as well as a
reduction in compounded gains.

IMPORTANT INFORMATION The Crossing Point Portfolio Management Service is only available to investors who use the ongoing services of a financial adviser. Past performance is not a guide to future
returns. The value of an investment and the income from it can go down as well as up and there is a risk of loss to capital. Exchange rates will also cause the value of underlying investments to fall or rise.
Tax concessions are not guaranteed and may be changed at any time; their value will depend on individual circumstances. Details of the nature of the investments, the commitment required and the
specific risk warnings are described in the Crossing Point Investment Management Terms of Business. Reference to any particular fund or portfolio does not constitute a recommendation for investment
purposes. Indices are used for comparative purposes only. Persons who do not have professional experience in matters relating to investments should speak with a financial adviser before making an
investment decision. Issued by Crossing Point Investment Management Ltd. (registered no.08776208) is authorised and regulated by the Financial Conduct Authority (FCA no. 813549), Registered address
Tara House. 7 Uplands Crescent, Swansea, SA2 0PA. For your protection, calls may be monitored and recorded for training and quality assurance purposes..
All information is provided by Financial Express FE and is used at your own risk. FE take care to ensure that the information provided is correct. Neither FE or Crossing Point Investment Management warrants

or guarantee the content of the information, nor do we accept any responsibility for error, Inaccuracies. omissions or any inconsistencies herein.
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